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REPORT OF INDEPENDENT AUDITORS 

Honorable Mayor and Board of Aldermen 
Town of Welsh 
Welsh, Louisiana 

( h~rlr.s I~ Q, li,k, CI'A. R,-t,n4 
Otray I. ~b,,&~ Jr. CPA, [,tEllve 
Robert ]i ( argile. C['A. I,*ac.rivc 
W illiam A, Maacu~, C1'%, P, ctirrd 
Jud~on I. MeC~nn Jr.. C['A, Retied 
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( "VA - t ..r, ifi~xl V.duadon ;'mahdi 
(~l I)I ( tIiti6~d hll.liKlIll lalI,iilltIr 

We have audited the accompanying general purpose financial statements of the 
Town of Welsh, Louisiana, and the combining, individual fund and account group 
financial statements of the Town as of May 31, 2002, and for the year then ended, 
as listed in the table of contents. These financial statements are the 
responsibility of the Town's management. Our responsibility is to express an 
opinion on these financial statements based on our audit . 

We conducted our audit in accordance with auditing standards generally accepted 
in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards issued by the Comptroller General of the 
United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material 
misstatement . An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation . We 
believe that our audit provides a reasonable basis for our opinion . 

In our opinion, the general purpose financial statements referred to above 
present fairly, in all material respects, the financial position of the Town of 
Welsh, Louisiana as of May 31, 2002, and the results of its operations and cash 
flows of its proprietary fund types for the year then ended, in conformity with 
generally accepted accounting principles. Also, in our opinion, the combining, 
individual fund and account group financial statements referred to above present 
fairly, in all material respects, the financial position of each of the individual 
funds and account groups of the Town of Welsh, Louisiana at May 31, 2002, and the 
results of operations of such funds and the cash flows of the individual proprietary 
fund for the year then ended in conformity with accounting principles generally 
accepted in the United States of America . 

5 

Members American Institute of Certified lklblic Accountants ~ Society of I,ouisiana Certified Ihlblic Accountants 



 

In accordance with Governmental Auditing Standardss we have also issued a 
report dated July 8, 2002, on our consideration of the Town of Welsh's internal 
control over financial reporting and our tests of its compliance with certain 
provisions of laws, regulations, contracts and grants. That report is an integral 
part of an audit performed in accordance with Government Auditing Standards and 

should be read in conjunction with this report in considering the results of our 
audit. 

~J 

Lake Charles, Louisiana 
July 9, 2002 



COMBINED STATEMENTS - OVERV IEW 

("LIFTABLE" GENERAL PURPOSE 



TOWN OF WELSH , LOUISIANA 

COMBINED BALAN CE SHEET-ALL FUND TYPES AND ACCOUNT GROUPS 

May 31, 2002 
With Comparative Totals for May 31, 2001 

ASSETS AN D OTHER DEBITS 

Cash and cash equivalents 
Investments 

Receivables: 
Taxes 

Accounts 

Estimated uncollectibles 
and allowances 

Unbilled accounts 
Due from other funds 
Accrued interest 
Grants 

Inventory, at cost 
Prepaid expenses 
Other assets 
Restricted assets: 

Cash 
Investments 

Property, plant and equipment 
net 

Bond issue cost, net 
Amount to be provided for 

retirement of general long- 
term debt 

Governmental Fund TvDe 

$ 31,762 
905 ,484 

I, 

332, 
210 

783 

278,250) 

Special 
Revenue 

Debt 
Service 

Capital 

Project 

570 $ 142,082 $ 30,099 
60,746 394,990 98,970 

333,272 80 ,686 

1,000,000 

7~711 

141,463 

Total assets $ 2,326,261 ~ 142,002 $ 544,783 $ 270,532 



Proprietary 
Fund Type 

Enterprise 

8,746 

53,092 

281,804 

(23, 
57 , 

573 

280 

2 ,284 

101,245 

8 ,670 

637 

13 

701 
986 

923 

Account Group 
General 
Fixed 

Assets 

5 ,982 ,610 3 ,052 ,618 

22,147 

General 

Long-Term 
Debt 

Totals 

(Memorandum Only) 
2002 2001 

$ 213,259 $ 190,365 
1,513,282 1,562,401 

I , 

622, 
210 

298 

(301,823) 
57,280 

413,958 

2,284 
141,463 
101,245 

8,670 
637 

13,986 
1,701,923 

9,035,228 
22,147 

13 ,265 

633.622 

(310,799 
57 ,280 

391,543 

2,284 

102, 
6 , 

463 
895 

637 

14,538 
1,770,805 

9,010,712 
25,690 

$ 3,052,618 $ 1,108,591 $ 14,655,638 $ 14,696,998 

(continued on next page 



TOWN OF WELSH , LOUISIANA 

COMBINED BPJ~ANCE SHEET -I~LL 9q/ND TYPES ~  ACCOUNT GROUPS 

May 31, 2002 
With Comparative Totals for May 31, 2001 

(Continued) 

Bank overdraft 
Current portion of long-term debt 
Accounts payable 
Accrued liabilities 
Due to other funds 
Deferred paving assessments 

Long-term debt: 
Revenue bonds payable 
General obligation bonds 
Paving certificates 

Capital leases 

Payable from restricted assets 

Total liabilities 

AND 

Governmental 

Special Debt 
General Revenue Service 

$ $ 

26,848 

12,049 

53 .935 

167 

1,347 

Capital 

Project 

$ 19,383 

147 ,824 

15 21,542 

7,711 

92,832 1,514 7
,726 188,749 

Contributed capital 
Investment in general fixed assets 
Retained earnings: 

Reserved 
Unreserved : 

Undesignated 
Fund balance: 

Reserved 1 , 000,000 
Unreserved : 

Designated 
Undesignated 

Total retained 
fund balance 

1,233 ,429 140,488 

earnings/ 

537,057 81,783 

. 2 ,233 ,429 140 488 537
,057 81,783 

Total fund equity 2,233,429 140
,488 537,057 81,783 

Total liabilities and 

fund equity $ 2,326,261  $ 142,002 $ 544,783 $2 70
,532 

See accompanying notes to financial statements 

I0 



157, 
177 , 

21, 

337, 

146 
O8O 

491 

119 

2 ,346 ,365 

41,335 
3 ,080 ,536 

1,537,869 

674 ,574 

1,917,872 

2,592,446 

4 ,130,315 

Account GrOUD 
General 
Fixed 

Assets 

3,052 ,618 

3,052,618 

General 

Long-Term 
Debt 

1,045,000 

32 ,000 
31,591 

$ 3,052,618 $ 1,108,591 

II 

Totals 

(Memorandum Only) 
2002 2001 

19, 

157, 

351, 
33, 

413, 

7 , 

383 $ 
146 

919 
54O 

958 
711 

2,346,365 

1,045,000 

32,000 
31,591 

41,335 

4,479,948 

1,537 ,869 

3,052,618 

19,907 

154,035 
257,037 

35,589 
391,543 
12,660 

2 ,505,611 

1,130,000 
38,400 
56,897 

39,435 
4 ,641,114 

1,564,134 
2 ,926,713 

674,574 745,908 

1,917,872 1,905,697 

1,618,840 1,175,342 

38,546 
1,373,917 1,699,544 

10 .175 .690 



TOWN OF WELSH , LOUISIANA 

COMBINED STATEMENT OF REVENUES
, EXPENDITURES, AND CHANGES IN 

FUND BALAN CES - ALL GOVERNMENTAL FUND TYPES 

Year Ended May 31, 2002 

Revenues: 
Taxes 
Licenses and permits 
Intergovernmental 
Charges for services 
Fines and forfeits 
Interest income 
Vending machine coramission 
Jeff Davis Sanitary Landfill 
Grants 
Miscellaneous 

Total revenues 

Expenditures: 
Current: 

General government 
Police 
Fire 
Street 

Sanitation 
Recreation 
Cemeteries 
Airport 
Health and welfare 
Economic development 

Total expenditures 

Special Debt 
General 

_  Revenu~  Service 

124,617 
94 ,819 
17,561 

172,346 
37,251 
78,514 
23,625 
39,532 
35,382 
38,384 

662,031 

252,721 
469,778 
78,381 
86,327 
188,076 
156,140 

5 ,913 

9,559 
24,653 
251362 

1,296,910 

$ 587, 

7 , 

442 $ 

345 

6,301 154,672 

Excess (deficiency) of revenues 
over expenditures (634

,879) _  588,486 (154,672 
Other financing sources (uses): 

Paving certificates 
Operating transfers in 
Operating transfers out 

Total other financing sources (uses) 

Excess (deficiency) of revenues 
and other financing sources over 
expenditures and other uses 

Fund balance at beginning of year 

Residual equity transfers 

Fund balance at end of year 

See accompanying notes to financial statements 
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659 .008 

_ (586,372 
. (886,372 

4,949 
296,372 

24 ,121 

2,209.308 

2,114 

138,374 

146,649 

390,408 

~. i40,48~ L _ ~837,087 



Capital 

Project 

19,156 

193,348 

112,715 
201,836 

314 551 

Totals 

(Memorandum Only) 
2002 2001 

$ 712,059 
94,819 
17,561 

172,346 
37,251 
105,015 
23,625 
39,532 
228,730 
38,384 

1,469,322 

413,694 
469,778 
78,381 
199.042 
389,912 
156,140 

5,913 
9,559 

24,653 
25,362 

1,772,434 

$ 638,961 
89,426 
24,118 
172,052 
36,379 
146,980 
23,187 
45,439 

480,136 
39,839 

1,696,517 

493,748 
418,105 
273,233 
171,343 
641,228 
246,424 
26,907 
4,498 
19,309 
3,458 

2,298,253 

8,488 

8,488 

4,949 
963,860 

(586,372 
382 437 

93,559) 79,325 

4,753 
948,272 

(515,547 
437 478 

175,342 2,913,432 1,244,727 

13 



TOWN OF WELSH, LOUISIANA 

COMBINED STATEMENT OF REVENq/ES, 
BALANCES-BUDGET (GAAP BASIS) 

Year Ended 

Revenues : 
Taxes 

Licenses and permits 
Intergovernmental 
Charges for services 
Fines and forfeits 
Interest income 
Vending machine commission 
Grants 

Landfill 
Hospital revenue 
Miscellaneous 

Total revenues 

Expenditures: 
Current : 

General government 
Police 
Fire 
Street 
Sanitation 
Recreation 
Cemeteries 
Airport 
Health and welfare 
Economic development 

Hospital/ECF 
Total expenditures 

EXPESU3I~JRES, /hND CH~LNGES IN 
ACq~JAL-ALL 
May 31, 2002 

FUND 
FIIND 

TYPES 

General Fund 
Varlance 

Favorable 
Budqet Actual (Unfavorable 

45 r000 

854 212 

260, 
473, 
99, 

llO, 

185, 
146, 
13, 
14 , 

28, 
31. 

885 
501 
645 
850 
840 
781 
i00 
250 
680 
550 
420 

124, 
94 , 
17 , 

172, 
37, 
78, 
23, 
35, 
39, 

617 
819 
561 
346 
251 
514 
625 
382 
532 

38 1384 

662,031 

252,721 
469,778 
78,381 
86,327 

188,076 
156 ,140 

5,913 
9,559 

24 ,653 
25,362 

$ (20,383) 
(15,181) 
(23,451) 
(2,654) 
(17,749) 
(62,486) 
(16,375) 
(14,618) 
(5,468) 
(7,200) 
(6,616) 

(192,181) 

8,164 
3,723 

21,264 
24,523 

(2,236 
(9,35S 
7,187 
4,691 

4,027 
6,188 

420 

Excess (deficiency) of revenues 
over expenditures (511,290) (634,879) (123,589 

Other financing sources (uses): 
Operating transfers in 
Operating transfers out 

Total other financing sources (uses 

527,100 659,000 131,900 

527fi00 6591000 131,900 

Excess (deficiency) of revenues 
and other financing sources over 
expenditures and other uses 15,810 24 ,121 8.311 

Fund balance at beginning of year 

Fund balance at end of year 

See accompanying notes to financial statements 
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Special Revenue Funds 
Variance 
Favorable 

Budqet Actual (Unfavorable 

Variance 
Favorable 
Unfavorable) 

566,725 $ 587,442 $ 20,717 $ $ $ 

32,095 23,327 (8,768 

6,300 6,301 

6 300 6 301 

5,500 4,949 (551 
5,500 4,949 (551 

154,672 (10,312 

592,520 604,468 11,948 

15781205) 
(5781205) 

1586,372) 
(586,372) 

(8,167 
(8,167 

14,315 18,096 3,781 

15 

266,050 296,372 30,322 

30,322 

127,190 146,649 19,459 



TOWN OF WELSH , LOUISIANA 

COMBINED STATEMENT OF REVENUES , EXPENSES , AN D CHANGES IN 

RETAINED EARNINGS - ALL PROPRIETARY FUND TYPES 
Years Ended May 31, 2002 and 200 

Operating revenues : 
Charges for services 
Miscellaneous 

Total operating revenues 

Operating expenses: 
Public utility 
Depreciation 
Amortization 

Total operating expenses 

Operating income 

Nonoperating revenues (expenses): 
Interest income 
Interest expense 

Total nonoperating revenues (expenses 

Income before operating transfers 

Operating transfers: 
Operating transfers (out 

Net (loss 

Retained earnings at beginning of year 

Residual equity transfers 

Depreciation on fixed assets acquired 
with federal grants 

Retained earnings at end of year 

See accompanying notes to financial statements 
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Enterprise Funds 
2002 2001 

$ 2,595,236 
46 ,272 

2,641,508 

2 ,101,742 

175,060 
3 ,544 

2 ,280 ,346 

$ 2,993,160 
50,638 

3,043,798 

2,664 ,510 

171,797 
3,543 

2 ,839,850 

33 ,040 

(102,139) 
(69,099) 

64 ,770 

(111,922 
(47,152 

292 ,063 156,796 

(85,425) (275,928) 

2 ,651,605 4 ,734 ,231 

(1,832,963) 



TOWN OF WELSH , LOUISIANA 

COMBINED STATEMENTS OF CASH FLOWS 

ALL PROPRIETARY FUND TYPES 
Years Ended May 31, 2002 and 2001 

CASH FLOWS FROM OPERATING ACTIVITIES 
Operating income 

Adjustments to reconcile operating income to net 
cash provided by operating activities: 
Depreciation 
Amortization 
Net change in assets and liabilities: 

(Increase) decrease in receivables and accruals 
(Increase) decrease in inventories 
(Increase) in prepaid expenses 
(Decrease) in accounts payable and accruals 
Increase in liabilities payable from 
restricted assets 
Net cash provided by operating activities 

CASH FLOWS FROM NONCAPITAL FINANCING 
Decrease in due from other funds 
Increase (decrease) in amounts due 
Operating transfers (out) 

ACTIVITIES 

to other funds 

Residual equity transfers out 

Net cash (used in) noncapital financing 
activities 

CASH FLOWS FROM CAPITAL AND RELATED FINAN CING 
ACTIVITIES 

Acquisition and construction of fixed assets 
Principal paid on bonds 
Interest paid on bonds and capital lease obligations 

Net cash (used in) capital and related 
financing activities 

17 

Enterprise Funds 
2002 2001 

$ 361,162 $ 203,948 

175,060 

3 ,544 

(2, 
I, 

(1, 
(31, 

938) 
218 

775) 
191) 

1,900 
506 980 

16,968 
377.488 

171,797 

3,543 

128, 

(5, 
( 

(13, 

8O6 

865) 
837) 
400) 

815 

488,807 

79,825 

(59,733) 
(432,724) 

(1,832,963) 

(73,672) 
(156,135) 
(102,139) 

(124,516) 
(150,044) 
(111,922) 

(331,946) (386,482) 

(continued on next page) 



TOWN OF WELSH , LOUISIANA 

COMBINED STATEMENTS OF CASH FLOWS 

~ J~L PROPRIETARY FDTID TYPES 

Years Ended May 31, 2002 and 2001 
(Continued) 

CASH FLOWS FROM INVESTING ACTIVITIES 
Redemption of short-term investments 
Interest income 

Net cash provided by investing activities 

EnterDrise Funds 
2002 

142,094 
33,040 

175,134 

Net (decrease) in cash and cash equivalents (10,352) (36,805 

Cash and cash equivalents 
Beginning of year 

End of year 

Cash and cash equivalents at end of year 
consist of: 
Restricted cash 
Unrestricted cash 

Total 

See accompanying notes to financial statements 
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$ 22,732 $ 33,084 

$ 13,986 
8,746 

$ 14,538 
181546 



TOWN OF WELSH, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 

May 31, 2002 

Note i. Summary of Significant Accounting Policies 

The Town of Welsh, Louisiana was incorporated September 4, 1951, under the 
provisions of the Lawrason Act . The Town operates under a Mayor-Board of 
Aldermen form of government. 

The accounting and reporting policies of the Town of Welsh, Louisiana 
conform to accounting principles generally accepted in the United States 
of America as applicable to governments. Such accounting and reporting 
procedures also conform to the requirements of Louisiana Revised Statutes 
24 :517 and to the guidance set forth in the Louisiana Municipal Audit and 
Accounting Guide, and to the industry audit guide, Audits of State and 
Local Governmental Units. 

The following is a summary of certain significant accounting policies 

A . Financial Reporting Entity 

The accompanying financial statements include the various departments, 
activities, and organizational units that are within the control and 
authority of the Mayor and Board of Aldermen of the Town of Welsh, 
Louisiana . The decision to include a potential component unit in the 
reporting entity was made by applying the criteria set forth in 
Statement NO . 14 of the Governmental Accounting Standards Board . This 
statement defines the reporting entity as the primary government and 
those component units for which the primary government is financially 

accountable. Financial accountability is defined as appointment of a 
voting majority of the component unit's board, and either a) the 
ability to impose will by the primary government, or b) the 
possibility that the component unit will provide a financial benefit 
to or impose a financial burden on the primary government. 

Consistent with this criteria, the Town of Welsh, Louisiana has 
determined that the Welsh General Hospital and Welsh Extended Care 
Facility are component units of the Town . Welsh Extended Care 
Facility and the fixed assets of Welsh General Hospital were sold on 

May 31, 1999. 

19 



B . Fund Accounting 

The accounts of the Town 
account groups, each of 
entity . The operations of 

are organized on the basis of funds and 
which is considered a separate accounting 
each fund are accounted for with a separate 

set of self-balancing accounts that comprise its assets, liabilities, 
fund equity, revenues and expenditures, or expenses, as appropriate. 
Government resources are allocated to and accounted for in individual 
funds based upon the purposes for which they are to be spent and the 
means by which spending activities are controlled . The various funds 
are grouped in the financial statements, in this report, into generic 
fund types and broad fund categories as follows: 

GOVERNMENTAL FUNDS 

General Fund - The General Fund 
Town . It is used to account for 
required to be accounted for in 

is the general operating fund of the 
all financial resources except those 
another fund . 

- Special Revenue Funds are used 
the proceeds of specific revenue sources (other than 
projects) that are legally restricted to expenditures 
purposes . 

Debt Service Funds - Debt Service Funds are used 
accumulation of resources for, and the payment of 
debt principal, interest and related costs. 

to account for 

major capital 
for specified 

to account for the 
general long-term 

CaDital ProSects Funds - These funds account for all 
resources segregated for the acquisition or construction 

general government capital projects. 

PROPRIETARY FUNDS 

financial 

of major 

Enterprise Funds - Enterprise Funds are used to account for operations 
(a) that are financed and operated in a manner similar to private 
business enterprises - where the intent of the governing body is that 
the costs (expenses, including depreciation) of providing goods or 
services to the general public on a continuing basis be financed or 
recovered primarily through user charges; or (b) where the governing 
body has decided periodic determination of revenues earned, expenses 

incurred, and/or net income is appropriate for capital maintenance, 
public policy , management control, accountability, or other purposes. 

20 



The accounting and reporting treatment applied to the fixed assets and 
long-term liabilities associated with a fund are determined by its 
measurement focus. All governmental funds are accounted for on a 
spending or "financial flow" measurement focus. This means that only 
current assets and current liabilities are generally included on their 
balance sheets. Their reported fund balance (net current assets) is 
considered a measure of "available spendable resources" during a 
period . Fixed assets used in governmental fund type operations 
(general fixed assets) should be accounted for in the General Fixed 
Assets Account Group, rather than in Governmental Funds. 

Long-term liabilities expected to be financed from governmental funds 
are accounted for in the General Long-Term Debt Account Group , not in 
the Governmental Funds. 

The two account groups mentioned above are not "funds". They are 
concerned only with the measurement of financial position . They are 
not involved with measurement of results of operations. 

Because of their spending measurement focus, expenditure recognition 
for governmental fund types is limited to exclude amounts represented 
by noncurrent liabilities. Since they do not affect net current 
assets, such long-term amounts are not recognized as governmental fund 
typ e expenditures or fund liabilities. They are instead reported as 
liabilities in the General Long-Term Debt Account Group . 

All proprietary funds are accounted for on a cost of services or 
"capital maintenance" measurement focus. This means that all assets 
and all liabilities (whether current or noncurrent) associated with 
their activity are included on their balance sheets. Their reported 
fund equity (net total assets) is segregated into contributed capital 
and retained earnings components. Proprietary fund type operating 

statements present increases (revenues) and decreases (expenses) in 
net total assets. 

Depreciation of all exhaustible fixed assets used by proprietary funds 
is charged as an expense against their operations. Accumulated 
depreciation is reported on proprietary fund balance sheets. 
Depreciation has been provided over the estimated useful lives using 
the straight line method . The estimated useful lives are as follows: 

21 



Public utility : 
Plant and equipment 

Hospital and Extended Care Facility 
Building and improvements 
Equipment 
Land improvements 

C . Basis of Accounting 

50 years 

10-50 
5-25 

15-20 

years 
years 
years 

Basis of accounting refers to when revenues and expenditures (or 
expenses) are recognized in the accounts and reported in the financial 
statements. Basis of accounting relates to the timing of the 
measurement made, regardless of the measurement focus applied . 

All governmental funds are accounted for using a financial resources 
measurement focus whereby only current assets and current liabilities 
generally are included on the balance sheet and increases or decreases 
in net current assets are presented in the operating statements. 
These funds utilize the modified accrual basis of accounting . 
Revenues are recognized when they become both measurable and available 
to finance expenditures of the current period . Certain revenues such 
as sales tax , property tax , and charges for services are assessed and 
collected in such a manner that they can be accrued appropriately . 
Expenditures are recognized in the accounting period in which the 
liability is incurred, if measurable, except for principal and 
interest on general long-term debt which are recognized when due . 
Also, expenditures for accrued compensated absences are not recognized 
until they are payable from current available financial resources. 

The proprietary fund is accounted for and reported using a flow of 
economic resources measurement focus . This means that all assets and 
liabilities associated with the operation of these funds are included 
on the balance sheet and fund equity consists of contributed capital 
and retainage earnings. The operating statements for the proprietary 
fund presents increases or decreases in net total assets . 

Fixed assets used in governmental fund type operations (general fixed 
assets) are accounted for in the General Fixed Assets Account Group, 
rather than in governmental funds. Assets purchased are recorded as 
expenditures in the governmental funds and capitalized at cost in the 
General Fixed Asset Account Group . The Town has elected not to 
capitalize public domain (~infrastructure") fixed assets consisting of 
certain improvements including roads, bridges, sidewalks, and drainage 
improvements. No depreciation has been provided on general fixed 
assets . 
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The Governmental Accounting Standards Board (GASB) Statement Number 20 
(effective for financial statements for periods beginning after 
December 15, 1993) provides guidance on accounting and financial 
reporting for proprietary fund types and allows proprietary fund types 
to choose one of two options in applying pronouncements issued by the 
Financial Accounting Standards Board (FASB) after Novemb er 30, 1989. 
The Town of Welsh has elected to use the first option for reporting 
its activities. This approach applies all GASB pronouncements and 
FASB Statements and Interpretations, Accounting Principles Board (APB) 
Opinions, and Accounting Research Bulletins (ARBs) issued on or before 
November 30, 1989, unless those pronouncements conflict with or 
contradict GASB pronouncements. Changes to FASB statements and 
interpretations, APB Opinions and ARBs issued after November 30, 1989, 
would not apply unless adopted by QASB . 

The preparation of financial statements in conformity with accounting 
principles generally accepted in the United States of America requires 
management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statements and the 

reported amounts of revenues and expenses during the reporting period . 
Actual results could differ from those estimates. 

D . Budgets and Budgetary Accounting 

The Town follows these procedures in establishing the budgetary data 
reflected in the financial statements. 

1 

2 

3 

4 

5 

Prior to May 15, the Town Clerk submits to the Mayor and Town  
Council a proposed operating budget for the fiscal year commencing 
the following June I. The operating budget includes proposed 
expenditures and the means of financing them . 

Public hearings are conducted at Town Hall to obtain comments from 
the public . 

Prior to May 31, the budget is legally enacted through passage of 
an ordinance . 

Amendments to the budget are approved by the Town Council by a 
formal adoption of an ordinance . 

Formal budgetary integration is employed as a management control 
device during the year for the General and Special Revenue and 
Debt Service Funds. The capital budget ordinances which encompass 

the Capital Project Funds present cumulative as opposed to annual 
budget amounts and thus budget and actual comparisons are not 
reported in the accompanying financial report for these funds . 
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6 Any revisions that alter total expenditures of any fund must be 
approved by the aldermen . Expenditures cannot legally exceed 
appropriations on a fund level. 

7. The Town does not utilize encumbrance accounting 

8. Budget appropriations lapse at year end 

E . Cash Equivalents 

For purposes of reporting cash flows, cash and cash equivalents 
include money market accounts and any highly liquid debt instruments 
purchased with a maturity of less than three months. Also see Note 2 
for additional disclosures related to cash and investments. 

Cash and cash 
certificates of 

equivalents include amounts in demand deposits and 
deposit. Certificates of deposit are stated at cost. 

Louisiana State Statutes, as stipulated in R .S . 39:1271, authorize the 
Town to invest in United States bonds, treasury notes, or 
certificates, or time certificates of deposit of state banks organized 
under the laws of Louisiana and national banks having the principal 
office in the State of Louisiana . In addition, local governments in 
Louisiana are authorized to invest in the Louisiana Asset Management 
Pool, Inc. (LAMP), a nonprofit corporation formed by an initiative of 
the State Treasurer and organized under the laws of the State of 
Louisiana, which operates a local government investment pool. 
Investments are stated at cost, in accordance with GASB Statement No . 
31 Accounting and Financial Reporting for Certain Investments and for 
Ex ternal Investmen t Pools". 

F. Estimated Uncollectibles and Contractual Allowances 

Uncollectible amounts due from customers' utility receivables, 
hospital and extended care receivables are recognized as bad debts and 
contractual allowances expense through the establishment of an 
allowance account at the time information becomes available, which 
would indicate the uncollectibility of the particular receivable . 

G . Inventories 

Inventories held by the Enterprise Funds are priced at the lower of 

cost (first-in, first-out) or market. 
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H . Fixed Assets 

All purchased fixed assets are valued at cost where historical records 
are available and at an estimated historical cost where no historical 
records exist . Donated fixed assets are valued at their estimated 
fair market value on the date received . Approximately 45 percent of 
general fixed assets and 41 percent of public utility fixed assets are 
recorded at estimated historical cost. 

The costs of normal maintenance and repairs that do not add to the 
value of the asset or materially extend asset lives are not 
capitalized . Improvements are capitalized and depreciated over the 
remaining useful lives of the related fixed assets, as applicable . 

Public domain ("infrastructure") general fixed assets consisting of 
roads, bridges, curbs and gutters, streets and sidewalks, drainage 
systems and lighting systems are not capitalized, as these assets are 
immovable and of value only to the government. 

Assets in the general fixed assets account group, if presented, are 
not depreciated . Depreciation of buildings, equipment and vehicles in 
the proprietary fund types is computed using the straight line method . 

Interest is capitalized on proprietary fund assets acquired with tax- 
exempt debt. The amount of interest to be capitalized is calculated 
by offsetting interest expense incurred from the date of the borrowing 

until completion of the project with interest earned on invested 
proceeds over the same period . 

I. Restricted Assets 

These assets consist of cash and investments restricted for various 
purposes as detailed in Note 4. 

J . Reserves and Designations 

The Town records reserves to indicate that a portion of the fund 
balance or retained earnings is legally segregated for a specific 
future use . The Town records designations to indicate the adoption of 
tentative plans that, if carried out, would restrict the use of 
financial resources. The following is a list of all reserves and 
designations used by the Town and a description of each as of May 31, 
2002 : 
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Reserved 

Enterprise funds : 
Reserved for public utility revenue bond debt 

service (sinking and reserve fund) 422,776 

Reserved for public utility construction 
in progress, contingencies, capital additions 

Governmental funds : 
Reserved for cash emergency fund 
Reserved for paving certificates 
Reserved for 1996 street drainage bond 

Reserved for capital projects 

K. Revenue Recognition - Property Taxes 

$ 1,000,000 
34,983 

502,074 

81,783 

Property taxes are levied on June I, billed on November I, and payable 
by December 31. 

Property tax revenues are recognized when they become available . 
Available includes those property tax receivables expected to be 
collected within sixty days after year end . 

The total millage of 7.82 for the year ending May 31, 2002 was 
composed of the following : 

General property tax 

L . Compensated Absences 

Millaqe 

7 .82 71,385 

The Town accrues a liability for compensated absences which meet the 
following criteria : 

1 The Town 's obligation relating to employees' rights to receive 
compensation for future absences is attributable to employees' 
services already rendered. 

2. The obligation relates to rights that vest or accumulate 
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3. Payment of the compensation is probable 

4 . The amount can be reasonably estimated 

In accordance with the above criteria the Town has accrued a liability 
for vacation pay which has been earned but not taken by Town 
employees. For governmental funds the liability for compensated 
absences is in the general fund since it is anticipated that the 
liability will be liquidated with expendable available financial 
resources. The liability for compensated absences is recorded in 
proprietary fund types as an accrued liability in accordance with PASS 
Statement 43 . 

M . Comparative Data 

Comparative total data for the prior year has been presented in the 
accompanying financial statements in order to provide an understanding 
of changes in the Town 's financial position and operations. However, 
complete comparative data (i.e., presentation of prior year totals by 
fund typ e in each of the statements) have not been presented since 
their inclusion would make the statements unduly complex and difficult 
to read . 

N . Total Columns on Combined Statements - Overview 

Total columns on the Combined Statements - Overview are captioned 
Memorandum Only to indicate that they are presented only to facilitate 
financial analysis. Data in these columns do not present financial 
position, results of operations, or cash flows in conformity with 
accounting principles generally accepted in the United States of 
America. Neither is such data comparable to a consolidation. 
Interfund eliminations have not been made in the aggregation of this 

data . 

O . Interest Expense 

Interest expense that relates to the cost of acquiring or constructing 
fixed assets in the Enterprise Funds is capitalized. Interest expense 
incurred in connection with construction of capital assets has been 
reduced by interest earned on the investment of funds borrowed for 
construction in accordance with Financial Accounting Standards Board 
(FASB) Statement No. 62-Capitalization of Interest Cost in Situations 
Involving Certain Tax Exempt Borrowings and Certain Gifts and Grants. 
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Note 2. Cash, Cash Equivalents and Investments 

Pursuant to state law the Town may deposit funds with state banks organized 
under the laws of Louisiana and national banks having principal offices in 
the state . Investments may include instruments or obligations issued by 
the United States Government or its agencies, time certificates of deposit 
of certain banks, or any other federally issued investment. 

The Town 's bank demand and time deposits at year end were entirely covered 
by federal depository insurance or by pledge of securities owned by the 
financial institution in the Town 's name . The deposits at May 31, 2002 
classified to give an indication of the level of risk assumed by the Town 
are as follows: 

May 31, 2002 

Carrying amount 

Bank balances 

I 

2 

3 

Cash and 
Demand 

Deposits 

Certificates 
of 

Deposit 

Insured or collateralized with 
securities held by the entity or 

its agent in the entity's name $ 225,749 $ i00,000 

Collateralized with securities 
held by pledging financial 

institution 's trust department or 
agent in the entity 's name 124,703 1,081,641 

Uncollateralized, including any 
securities held for the entity 
but not in the entity 's name 

Total bank balances 

Credit risk categories 

The Town's deposits and investments are categorized above in accordance 
with GASB Statement No . 3 to give an indication of the level of risk 
assumed at year end . Category I, which represents the lowest level of 
risk, includes investments and deposits that are insured or registered 
or for which the securities are held by the Town or its agent in the 
Town's name . Category 2 includes uninsured and unregistered investments 
with the securities held by the financial institution's trust department 
or agent in the Town 's name. Category 3, which represents the greatest 
level of risk, includes uninsured and unregistered investments or 
deposits which are not protected by collateral, or for which securities 
are not held in the Town's name. Category 3 were not applicable to any 
deposits or investments at any time during the fiscal year ended May 31, 

2002 . 
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Investments held at May 31, 2002, consist of $2,027,506 in the Louisiana 
Asset Management Pool, Inc. (LAMP), a local government investment pool 
(see Summary of Significant Accounting Policies). In accordance with 
GASB Codification Section I50.165, the investment in LAM P at May 31, 
2002, is not categorized in the three risk categories provided by GASB 
Codification Section 150.164 because the investment is in the pool of 
funds and therefore not evidenced by securities that exist in physical 
or book entry form . LAMP is administered by LAM P, Inc ., a non-proflt 
corporation organized under the laws of the State of Louisiana, which was 
formed by an initiative of the State Treasurer in 1993. The corporation 
is governed by a board of directors comprising the State Treasurer, 
representatives from various organizations of local government, the 
Government Finance officers Association of Louisiana, and the Society of 
Louisiana CPA's. Only local governments having contracted to participate 
in LAMP have an investment interest in its pool of assets. The primary 

objective of LAMP is to provide a safe environment for the placement of 
public funds in short-term high-quality investments. The LAMP portfolio 
includes only securities and other obligations in which local governments 
in Louisiana are authorized to invest. Accordingly, LAMP investments are 
restricted to securities issued, guaranteed, or backed by the U .S . 
Treasury , the U .S. Government, or one of its agencies, enterprises, or 
instrumentalities, as well as repurchase agreements collateralized by 
those securities. The dollar weighted average portfolio maturity of LAM P 
assets is restricted to not more than 90 days, and consists of no 
securities with a maturity in excess of 397 days. LAM P is designed to 
be highly liquid to give its participants immediate access to their 
account balances. 

Note 3. Dedication of Proceeds and Flow of Funds - 2 .0% Sales and Use Tax 

Proceeds of a 1% sales and use tax levied by the Town of Welsh, Louisiana 

(2002 collections $293,721; 2001 $259,262) are dedicated to the following 
purposes : 

I Used for any legal purpose as approved by Mayor and Board of Aldermen . 
Proceeds of a 1% sales and use tax levied by the Town of Welsh, 
Louisiana approved by voters May, 1996 to expire April 2011 (2002 
collections $293,721; 2001 $259,262) are dedicated to the following 
purposes: 

A 100% of collections to be used for street maintenance 
construction and bonded debt repayment. 

29 



Note 4. Restricted Assets 

Assets were restricted for the following purposes as of May 31, 2002 

Public utility : 
Customer deposits 
Sewer and water system construction in progress 
Revenue bond sinking fund, 1988 series 
Revenue bond reserve fund, 1988 series 
Revenue bond sinking fund, 1994 series 
Revenue bond reserve fund , 1994 ser~es 

Total-all proprietary fund types 

General fund : 
Emergency cash reserve 

Note 5. Fixed Assets 

$ 41,335 
251,798 
157,251 

196,458 

10,253 

58,814 

A summary of proprietary fund type property , plant and equipment at May 31, 
2002 follows : 

Public utility : 
Land 
Electric system 
Water system 
Sewer system 

Less accumulated depreciation 

Note 6. Bond Issue Cost 

Bond issue costs are being amortized 
life of the bonds. The following is 
May 31, 2002: 

Cost 
Less accumulated amortization 

30 

$ 128,205 
2 ,036,041 

1,797 ,721 

5,291,282 
9,253,249 

3 ,270,742 

on the straight-line method over the 
a summary of net bond issue cost at 

$ 70,873 
48.727 



Note 7. Liabilities Payable From Restricted Assets 

Certain cash and investments of the Town have been restricted for payment 
of the following : 

Customer deposits in Public Utility Fund 

Note 8. Changes in General Fixed Asset Group 

A summary of changes in general fixed assets follows 

Buildings 
Equipment and 

furniture 
Improvements other 

than buildings 
Land 
Vehicles 
Construction in 

progress 

Note 9. Long-Term Debt 

$ 41,335 

Balance Balance 

5/31/01 Additions Reductions 5/31/02 

$ 372,641 $ 

623,790 27,032 

939,009 38,588 

72,599 
918,674 

60 ,285 

$ 372,641 

650,822 

977,597 
72 ,599 

918,674 

The following is a summary of bonds payable of the Town for the year ended 
May 31, 2002 : 

Balance Balance 

5/31/01 Additions Reductions 5/31/02 
Enterprise : 

Revenue bonds $ 2,659,646 $ $ (156,135) $ 2,503,511 

General long-term 
debt group 
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Bonds payable are comprised of the following 

Enterprise fund debt 

$I,000,000 1994 Water Revenue Bonds, maturing 
December 8, 2014, principal and interest 
payable monthly in amount of $6,880, interest 
rate of 5.125% per annum $ 763,511 

Refunding bonds-Series 1995, maturing serially 
and become due September 1 of each year until 
final retirement September I, 2008, interest 
rate at 5.75% 535,000 

DBQ loan dated October 25, 1996 in the original 

amount of $1,500,000, 1.95% interest plus .5% 
fee maturing September i, 2017 payable 
annually in amortization payments 

Total enterprise fund debt 

General obligation debt 

$1,500,000 Public Improvement Sales Tax Bonds 
Series ST-1996 maturing May i, 2011, principal 
payable annually , interest payable semi-annually 
until final retirement, interest rate 8.00% 
through May I, 2001 and increases annually from 
4.9% at May i, 2002 to 5.5% at maturity $ 1,045,000 

Paving Certificates-1997 - 10 certificates each 

at $6,400 maturing one each year at January 1 
beginning 1998 through January I, 2007, fixed 
annual payment of $6,400 plus 5.5% annual 
interest from issue to maturity 

Capital lease obligation as described in 
Note I0 

Total General Long-Term Debt Group 

32 

32 .000 

31,591 



The annual requirements to amortize all bonded debts outstanding as of May 
31, 2002 follows : 

Enterprise Fund Bonds 

Year Ending 
May 31, 

2003 
2004 

2005 
2006 

2007-2015 

Year Ending 
May 31, 

2003 

2004 

2005 
2006 

2007-thereafter 

Year Ending 
May 31, 

2003 
2004 

2005 

2006 

2007-thereafter 
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Water Revenue Bonds 

$ 44,357 
46,685 

49,134 
51,712 

82,455 
82 ,455 

82,455 
82 ,455 

Utility Revenue Bonds - Series 1995 

$ 55,000 
60 ,000 

60,000 

60 ,000 

970,000 153,615 1,123,615 



General Long-Term Debt Group 

Year Ending 
May 31, 

2003 

2004 
2005 

2006 

2007-2012 

Year Ending 
May 31, 

2003 

2004 

2005 

2006 
2007-thereafter 

Public Improvement Bonds-ST-1996 

Principal Interest 

000 
000 

000 

000 

000 

$ 55,995 
51,495 

46 ,650 

41 ,190 

Ii0 435 

Total 

$ 145,995 
146,495 

151,650 

151,190 
755 ,435 

Pavinq Certificates - 1998 
Principal Interest Total 

6,400 
6,400 

6,400 

6,400 

$ 321000 $ 5,280 $ 37,280 

The Utilities Revenue Bond, Series 1988 was refunded during the fiscal year 
ended May 31, 1997, which will produce an ultimate savings of $351,316 over 
the life of the issue, which will be fully paid on September I, 2008. A 

new bond issue in the amount of $700,000 was combined with funds of the 
Town to retire the 1988 issue on Septemb er I, 1998. The Series 1988 issue 
had an interest rate of above 8% while the refunding bonds have an interest 
rate of 5.75% . 

All issuance costs of the transaction ($105,977) were paid with various 
restricted funds remaining from the Series 1988 issue. The net proceeds 
were used to purchase U .S . Government securities yielding 5 percent . These 
funds were deposited with the escrow agent to provide for debt service at 
September I, 2008. These costs will be amortized over the life of the old 

issue (three years) beginning June I, 1997. 

The 1988 Public Utility Fund Revenue Bond Indenture requires, among other 
things, that the Town establish and maintain utility rates so that 
operating income before depreciation is at least equal to 140% of the 
largest amount of principal and interest maturing in any future fiscal year 
($161,280). This bond indenture also requires the establishment and 
maintenance of various cash funds. As of May 31, 2002, the Town remains 
in substantial compliance with these requirements as well as numerous other 
limitations and restrictions contained in this indenture . 
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The 1994 FMHA Utility Revenue Bond Indenture requires, among other things, 
that the Town adopt the utility rates as outlined on the bond indenture . 
This bond also requires the establishment and maintenance of various cash 
funds. AS of May 31, 2002, the Town is in substantial compliance with 
these requirements, as well as numerous other limitations and restrictions 
contained in this indenture . 

On March II, 2002, the Town consummated an interest rate reduction on the 
outstanding Utilities Revenue Refunding Bonds, Series 195, of the Town of 
Welsh, State of Louisiana, from 2.45 percent to 1.95 percent. The Town  
completed this interest rate reduction to reduce its total debt service 

payments over the next 15 years by $22,384 and to obtain an economic gain 
(difference between the present values of the debt service payments on the 
old and new debt) of $19,633. 

Note i0. Capital Lease 

The present value of capital leases are (in thousands) 

2003 
2004 
2005 

Thereafter 
Total 

Less amount representing interest 
(0.517% to 0.524%) 

Present value of future minimum 
lease paym ents 

Capital Leases 
General 

Long -Term 

Debt (I) 

25,918 
8,639 

34,557 

(I) These leases, primarily payable from the General Fund, are reported 
as an expenditure and other financing source in the year of 
acquisition . 

Note Ii. Deficit Fund Balance or Retained Earnings 

As of May 31, 2002, there was a deficit of $(19,383) in the Paving 
Certificate Capital Project Fund. 
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Note 12. Interfund Transactions 

During the course of normal operations, the Town has numerous transactions 
between funds including expenditures and transfers of resources primarily 
to provide services. All interfund transactions of the Town except loans 
or advances, quasi-external transactions, and reimbursements are reflected 
as transfers . 

Individual fund interfund receivable and payable balances at May 31, 2002 
were as follows : 

General Fund 
Special Revenue Fund 
Debt Service Fund 

Capital Project Fund 
Enterprise Funds: 

Public utility 

Note 13. Litigation 

Interfund 
Receivable 

333,272 
80,686 

Interfund 
Payable 

$ 53,935 
1,347 

15 
21,542 

The Town  has had various claims and lawsuits lodged against it . All are 
within the normal course of business and have been evaluated by the Town's 
attorney and management. It is the opinion of legal counsel that these 
claims are adequately covered by insurance. 

Note 14 . Landfill Joint Venture 

The Town is a participant in a joint venture referred to as the Jefferson 
Davis Parish Sanitary Landfill Commission. This entity was chartered on 
February 17, 1984. The Commission 's purpose is the establishment of a 
long-term plant for the disposal of solid wastes in Jefferson Davis Parish . 
According to the charter, each participant in the Commission is responsible 
for a pro rata share of any operating deficits. Likewise, any 
distributions of surpluses are also shared on a pro rata basis. Each 
participant's pro rata share is based on the numb er of households within 
each participant's unit to the total number of households within all 
participating units. These proportions were determined using the 1980 U .S. 
Census as follows : 
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Jenninge 
Welsh 
Lake Arthur 
Parish (excluding Jennlngs, Welsh, 

Lake Arthur and Elton) 

Number of 

Households Percentaqes 

4 .161 

1 .167 
1 .212 

421196 

118129 
122684 

3 .339 .337991 

The Commission consists of six commissioners as follows : two residents Of 
Jennings, one resident of Welsh, one resident of Lake Arthur, and two 
residents of Jefferson Davis Parish living outside the city limits of 
Jennings, Welsh, Lake Arthur and Elton . The Commission members are to be 
appointed by the governing body of their place of residence . 

The Commission has the power and authority to employ personnel, adopt its 
own budget and enter into agreements necessary for the operation of the 
landfill. In certain instances, some agreements must be consented to by 
all six memb ers of the Commission . 

Condensed financial information 
Landfill as of Decemb er 31, 2001 
statements) were as follows: 

Total assets 
Total liabilities 
Total equity 
Total liabilities and equity 
Total revenues 
Total expenditures 
Net (decrease) in fund balance 

for the Jefferson Davis Parish Sanitary 

(the latest available audited financial 

Welsh 

Total (11.8129%) 

$ 7,481,051 
20,436 

7,460,615 

7,481,051 
913,234 

1,017 ,562 

(104,328) 

$ 883,729 
2,414 

881,315 

883,729 
107,829 
120 ,204 

(12,324) 

AS of December 31, 2001, the Commission had no long-term debt outstanding 

The Landfill Commission as owner of a sanitary landfill is subject to 
recent Environmental Protection Agency (EPA) regulations that require 
monitoring the landfill site for 30 years following closure of the site in 
addition to other closure requirements. These regulations also mandate 
that landfill owners provide financial assurances that they will have the 
resources available to satisfy the post closure standards. These 
guarantees can be third-party trusts, surety bonds, letters of credit, 
insurance, or state sponsored plans. According to the Commission 's 
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contract with the site operator, 
for closure in accordance with 

"
. . .the contractor shall be responsible 

the permit ..". Additionally , "...the 
contractor's post-closure care, maintenance and monitoring responsibility 
shall be three (3) years, or as required by law...". In the event the 
operator is for whatever reason unwilling or unable to fulfill this 
requirement, the responsibility for closure and post closure monitoring 
will revert back to the Commission . 

Additionally, because of the industry the Commission participates in, 
certain potential liabilities are always present. These include, but are 
not limited to, environmental cleanup costs and EPA penalties for violation 
of its regulations. The EPA is empowered by law (through the Superfund 
legislation) to seek recovery from anyone who ever owned or operated a 
particular contaminated site, or anyone who ever generated or transported 
hazardous materials to a site (these parties are commonly referred to as 
potentially responsible parties, or PRPs). Potentially, the liability can 
extend to subsequent owners or to the parent company of a PRP . While there 
are no asserted or unasserted potential costs or penalties at the date of 
this report that the Commission is aware of, the potential is present. 

During the year ended December 31, 2001, the Commission voted to distribute 
$290,000 to the four local government bodies that participate in the 
Landfill Commission and funded its construction and early operations. The 
distributions were made in the same proportions as the original investments 
by the governments. For the Town of Welsh, the distribution amounted to 

$39,532 and $45,439, respectively, which is recorded as ~Jeff Davis 
Sanitary Landfill" in the General Fund in the fiscal years ended May 31, 
2002 and 2001 . 

Note 16. Pension Plan 

Municipal Employee's Retirement System 

Plan description 

The Town of Welsh contributes to the Municipal Employees' Retirement 
System of Louisiana, a cost-sharing multiple-employer plan 
administered by the Municipal Employee's Retirement System, State of 
Louisiana. The Municipal Employees' Retirement System of Louisiana 
was established by Act 356 of the 1954 regular session of the 
Legislature of the State of Louisiana to provide retirement benefits 
to employees of all incorporated villages, towns and cities within the 
State, which did not have their own retirement systems and which 
elected to become members of the System . The System is administered 
by a Board of Trustees composed of nine members, six of whom shall be 
active and contributing members of the System with at least ten years 
creditable service, elected by the memb ers of the System ; one of whom 
shall be the president of the Louisiana Municipal Association who 
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shall serve as an ex-officio member during his tenure; one of whom 
shall be the Chairman of the Senate Retirement Committee; one of whom 
shall be the Chairman of the House Retirement Committee of the 
Legislature of Louisiana. Act #569 of the year 1968 established by 
the Legislature of the State of Louisiana provides an optional method 
for municipalities to cancel Social Security and come under 
supplementary benefits in the Municipal Employees' Retirement System , 
effective on and after June 30, 1970. Effective October i, 1978, 
under Act #788, the ~regular plan" and the ~supplemental plan" were 
replaced, and are now known as Plan ~A" and Plan ~B". Plan "A" 
comb ines the original plan and the supplemental plan for those 
municipalities participating in both plans, while Plan ~B" 
participates in only the original plan . The Town  of Welsh is a memb er 
of plan "B" of the retirement system . Historical trend information 
for this plan is included in the separately issued report for the 
Municipal Employee's Retirement System for the period ended June 30, 
2001 . 

Funding policy 

Plan members are required to contribute 5.00% of their annual covered 
salary and the Town of Welsh is required to contribute at a 
statutorily determined rate . The current rate is 4.50% of annual 
covered payroll. The contribution requirements of plan members and 
the Town of Welsh are established and may be amended by the Board of 
Trustees. The Town  of Welsh's contributions to the Municipal 
Employees' Retirement System of Louisiana for the years ending May 31, 

2002, 2001, and 2000 were $17,991, $16,629, and $16,553, respectively, 
equal to the required contributions for each year. 

Municipal Police Employees Retirement System 

Plan description 

The Town of Welsh contributes to the Municipal Police Employees' 
Retirement System , a cost-sharing multiple employer plan administered 
by the Municipal and State Police Employees' Retirement System of 
Louisiana . The Municipal Police Employees' Retirement System was 
established as of July I, 1973, by Act 189 of 1973 and amended by RS 
33:2371 of the 1986 session to become Municipal and State Police 
Retirement System of Louisiana . The system is a state retirement 
system which was created to provide retirement benefits for full time 
municipal police officers in Louisiana, and state police officers 
hired after January 1, 1987. The system is administered by a Board of 
Trustees of the Retirement Committee of the House of Representatives 
and the Chairman of the Senate Finance Committee, or their designees, 
to serve as voting ex-officio memb ers of the board . Historical trend 
information for this plan is included in the separately issued report 
for the Municipal Employees' Retirement System for the period ended 
June 30 , 2001 . 

39 



Funding policy 

Plan members are required to contribute 7.5% of their annual covered 
salary and the Town of Welsh is required to contribute at a 
statutorily determined rate . The current rate is 9% of annual covered 
payroll. The contribution requirements of plan memb ers and the Town 
of welsh are established and may be amended by the Board of Trustees. 
The Town of Welsh's contributions to the Municipal Police Employees' 
Retirement System for the years ending May 31, 2002, 2001 and 2000 
were $4,890, $706 and $0, respectively, equal to the required 
contributions for each year. 

Note 18. Contributed Capital 

The following is a schedule of changes in contributed capital for the year 
ended May 31, 2002 : 

Enterprise Fund 
Public 

Utility Hospital 

Extended 
Care 

Facility Total 

Balance, June i, 2001 $ 1,564,134 $ $ $ 1,564,134 

Other 

Balance, May 31, 2002 $ 1,537,869 ~ $ $ 1,537,869 
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COMBIN ING STATEMENT S 

41 



SPECIAL REVENUE FUND S 

SALES TAX FUND - to account for the collection of the 1% sales and 
use tax which is to be used for purposes approved by the Mayor and 
Board of Aldermen . 

FEDERAL REVENUE SHARING FUND - to 
expenditures of the federal revenue 
federal regulations. 

account for the revenues and 
sharing program as required by 

LOCAL GOVERNMENT ASSISTANCE - to account for the revenue received 
from the State of Louisiana Local Government Assistance Fund . The 
Town must submit a report to each member of its legislative 
delegation on the proposed use of these funds prior to the 
commitment of such funds. 

SALES TAX - 1996 - to account for the 1996 sales tax collections of 

the 15 year 1% sales and use tax to be used to retire $1,500,000 
long-term debt and for street improvements and maintenance . 
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ASSETS 

Cash 
Investments , at cost 

Due from other funds 

LIAB ILI 

TOWN OF WELSH , LOUISIANA 

SPECIAL REVENUE FUNDS 

COMBIN ING BALAN CE SHEET 

May 31, 2002 
With Comparative Totals for May 31, 2001 

Total assets 

Liabilities: 
Accounts payable 
Due to other funds 

Total liabilities 

Fund balances: 
Unreserved : 

Undesignated 

Total liabilities and fund 
balances 

43 

Federal Local 
Sales Revenue Government 
Tax Sharinq Assis tance 

473 $ 

75 627 

97 
2 ,911 

167 $ 
I 347 

167 1,347 



Sales 
Tax 

1996 

$ 570 
60,746 

80,686 

$ 5oo 
58,703 
80,685 

$ 167 
1,347 

1,514 
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TOWN OF WELSH , LOUISIANA 
SPECIAL REVENUE FtrNDS 

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 
Year Ended May 31, 2002 

With Comparative Totals for Year Ended May 31, 2001 

Revenues : 

Taxes 

Interest income 
Total revenues 

Expenditures: 
General government 

Federal Local 
Sales Revenue Government 
Tax Sharinq Assistance 

$ 293,721 
2 ,651 

296,372 

$ 
94 

94 

i 

$ 
11949 

1,949 

Excess (deficiency) of revenues 
over expenditures 290,072 93 1,949 

Other financing sources (uses 
Operating transfers out 

Excess (deficiency) of 
revenues over expenditures 
and other uses 

Fund balances at beginning of year 

Fund balances at end of year 

45 

(290,000 

72 

75 .861 

93 1,949 

$ 75,933 $ 3,008 $ 62,894 



Sales 
Tax 

1996 

293 ,721 

2 ,651 

296 ,372 

Totals 

2002 

$ 587,442 
7 ,345 

594 ,787 

$ 518,524 
6 .251 

524 ,775 

6 .301 8.007 

296,372 588,486 516,768 

2 ,114 1,221 

$ 141,835 $ 138f374 
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DEBT SERV ICE FUND S 

PAVING CERTIFICATES ISSUED IN 1996 to accumulate 
monies for payment of I0 paving certificates at $6,400 
each to retire one per year for I0 years at 5.5% annual 
interest. Funds for servicing debt provided by paving 
assessments payable in 30 days at 2% interest or 
annually over I0 years at 6.5% interest. 

ST-1996 - to accumulate monies for the payment of 

$1,500,000 sales tax bonds with graduated annual 
paym ents from $65,000 to $145,000 for 15 years with 
semi-annual interest at 8% for 5 years and 4 .9% 
graduated to 5.5% for I0 years . This issue is being 
serviced with the proceeds of the Town 's 1% sales and 
use tax . 
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TOWN OF WELSH , LOUISIANA 
DEBT SERVICE FL~qDS 

COMBINING BALAN CE SHEET 
May 31, 2002 

With Comparative Totals for May 31, 2001 

Cash 
Cash - sinking 
Investments 

Assessments receivable 

LITI 

Total assets 

Liabilities : 
Due to other fund 
Deferred paving assessments 

Total liabilities 

Fund balances : 
Reserved 
Unreserved : 

Undesignated 

1996 

ST -1996 
Street 

Paving Drainage Totals 
Certificates Bonds 2002 2001 

117,084 

384 ,990 

$ 141,945 
137 

394 ,990 

7,711 

$ 87,268 
157 

303,018 

12,660 

15 
7 ,711 

7,726 

15 $ 15 
7 711 

7,726 
12 660 
12,675 

34,983 502 ,074 537,057 38,546 

Total fund balances 34,983 502 074 537,057 
351,862 
390 ,408 

Total liabilities 

and fund balances 42,709 $ 502,074 $ 544,783 $ 403,083 
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TOWN OF WELSH , LOUISIANA 

DEBT SERVICE FUNDS 

COMBINING STATEMENT OF REVENUES, EXPENDITURES AN D CHANGES IN FUND BALAN CES 
Year Ended May 31, 2002 

With Comparative Actual Amounts for Year Ended May 31, 2001 

Revenues : 

Assessments 

Expenditures: 
Bond principal 
Bond interest 
Bond sale expenses 

Total expenditures 

1996 
ST -1996 

Street 

Paving Drainage Totals 
Certificates Bonds 2002 2001 

$ 4,949 $ $ 4,949 $ 4,753 

6,400 

2 ,112 

85 ,000 

60,160 

1,000 

91 ,400 

62,272 
1 .000 

86,400 

69,024 
1 .000 

Excess (deficiency) 
of revenues over 

expenditures (3,563) (146,160) (149,723) (151,671) 

Other financing sources 
(uses): 
Operating transfer in 296 372 296,372 260,548 

Excess of revenues 
and other 
sou r ce s ov e r 

expenditures 

and other uses (3,563) 150,212 146,649 108,877 

Fund balances at beginning 
of year 38,546 

Fund balances at end of year 

351 .862 390 .408 281.531 
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CAPITAL PROJECTS FUND 

GRANT - to account for Community Development Block Grant 
funds and proceeds from Environmental Protection Agency . 

PAVING - to account for paving certificate proceeds and 
expenditures made for paving . 

SALES TAX-1996 - to account for proceeds of ST-1996 
bonds and expenditures made for streets, drainage, 
equipment and improvements. 
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Cash 

Investments 

Grant receivable 

Total assets 

LIABILITIES 

Liabilities: 
Cash overdraft 

Accounts payable 

Due to other funds 

Total liabilities 

Fund balance 

Total liabilities 
and fund balance 

TOWN OF WELSH , LOU ISIANA 

CAPITAL PROJECTS FUND 

BALANCE SHEETS 

May 31, 2002 and 2001 

Grants 

Paving 

Certificates 

$ $ 

Sales Tax 

1996 

$ 30,099 
98.970 

Totals 

2002 2001 

$ 30,099 
98,970 

141 ,463 

$ 37,196 
175,225 

175 225 

141,463 

141,463 

19,383 

19,383 
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TOWN OF WELSH , LOUISIANA 
CAPITAL PROJECTS FUND 

STATEMENTS OF REVENUES , EXPENDITURES, AN D CHAN GES IN FUND BALAN CE 
Years Ended May 31, 2002 and 2001 

Revenues : 

Grant income 

Interest 

Total revenues 

Expenditures: 

Capital outlays 

Paving/Btreets 
Total expenditures 

Paving Sales Tax 

Grants Certificates 1996 

$ 193,348 

193,348 524 

201,836 

201 .836 

112,715 
112 715 

Totals 

$ 193,348 
19,156 

212,504 

201,836 

112 .715 

$ 441,325 
29,968 

471,293 

474,049 

80,029 

554 078 

Excess (deficiency) 
of revenues over 

expenditures (8,488) 524 (94,083) (102,047) (82,785 

Other financing sources 

(uses) : 
Operating transfers in 8,488 

Excess (deficiency) 
of revenues and 

other sources 

over expenditures 

and other uses 

Fund balance at beginning 

of year, as restated 

Fund balance at end 

of year 

8 .488 32 .724 

524 (94,083) (93,559) (50,061 
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ENTERPRISE FUND S 

HOSPITAL AND EXTENDED CARE FACILITY - to account for all 
services provided for patients and the aged . All 
activities necessary to provide such services are 
provided in these funds, including, but not limited to, 
administration, operations, maintenance, financing , 
billing and collection . These facilities were sold on 
May 31, 1999. 

PUBLIC UTILITY FUND - to account for the provision of 
electricity , water, and sewer services to the residents 
of the Town . All activities necessary to provide such 
services are accounted for in this fund, including, but 
not limited to, administration, operations, maintenance, 
financing and related debt service, billing and 
collection . 
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TOWN OF WELSH , LOUISIANA 
ENTERPRISE FUN DS 

COMBINING BALAN CE SHEETS 

May 31, 2002 
With Comparative Totals for May 31, 2001 

Current assets : 

Cash and cash equivalents 
Investments 

Receivables: 
Accounts 

Estimated uncollectibles and 
allowances 

Unbilled accounts 
Accrued interest 

Inventory 
Prepaid expenses 
Other current assets 

Total current assets 

Restricted assets: 
Cash and cash equivalents 
Investments 

Total restricted assets 

Property , plant and equipment, net 

Other assets : 
Bond issue cost, net 

Total assets 
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Extended 
Public Care 

Utility Hospital Facility 

8,746 $ 
53 ,092 

281,804 

(23,573) 
57,280 

2,284 
101,245 

8,670 
637 

490,185 

13,986 
701,923 
715,909 



Totals 

2002 2001 

8,746 

53 ,092 
$ 18,546 

126.304 

281,804 289,293 

(23,573) 
57,280 

2 ,284 

101,245 

8,670 
637 

490 185 

13,986 
701 923 
715 ,909 

(34,000 
57,280 
2 ,284 

102,463 

6,895 
637 

569,702 

14,538 
770,805 

785,343 

5,982,610 6,083,999 

22 . 147 
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TOWN OF WELSH , LOU ISIANA 

ENTERPRISE FUNDS 

COMBINING B~J~ANCE SHEETS 

May 31, 2002 
With Comparative Totals for May 31, 2001 

(Continued) 

Current liabilities: 
Current portion of long-term debt 
Accounts payable 
Accrued liabilities 
Due to other funds 

Total current liabilities 

Other liabilities: 
Long-term debt, net of current portion 

Revenue bonds payable, certificates 
of indebtedness payable 

Payable from restricted assets 
Total other liabilities 

Fund equity : 
Contributed capital 
Retained earnings: 

Reserved 

Unreserved : 
Undesignated 

Total retained earnings 

Total fund equity 

Extended 
Public Care 

Utility Hospital Facility 

$ 157,146 
177,080 
21,491 

337 ,119 

692 836 

1,537,869 

674,574 

1,917 ,872 

2,592,446 

Total liabilities and 

fund equity $ 7,210,851 $ $ 
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Totals 

157 ,146 

177,080 

21 ,491 

337,119 
692 ,836 

2 ,346 ,365 

41,335 

2,387,700 

$ 154,035 
207 ,483 

22 ,279 

320,152 
703,949 

2 ,505,611 

39,435 
2 ,545,046 

1,537,869 1,564,134 

674,574 745,908 

1,917,872 

2,592,446 
1,905 ,697 

2,651,605 
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TOWN OF WELSH , LOUISIANA 
ENTERPR ISE FUNDS 

COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS 
Year Ended May 31, 2002 

With Comparative Totals for Year Ended May 31, 2001 

Operating revenues: 
Charges for services 
Tap fees 
Miscellaneous 

Total operating revenues 

Operating expenses: 
Public utility 
Depreciation 
Amortization 

Total operating expenses 

Operating income 

Nonoperating revenues (expenses): 
Interest income 

Interest expense 
Total nonoperating revenues 

(expenses) 

Income before operating 
transfers 

Operating transfers: 
Operating transfers (out 

Net (loss) 

Extended 
Public Care 

Utility Hospital Facility 

$ 2,595, 
2 , 

44 . 

236 $ 
I00 

172 

2,101,742 

175,060 

3,544 
2 ,280,346 

361,162 

33,040 

(102,139) 

(69,099) 

292 ,063 

(377,488 

85,425) 

Retained earnings at beginning of year 2,651,605 

Residual equity transfer 

Depreciation on fixed assets acquired 
with federal grants 

Retained earnings at end of year 
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$ 2,592,445 $ 



Totals 

$ 2,595,236 
2 ,100 

44 ,172 

2 ,641,508 

2,101,742 
175,060 

3 f544 

2,280,346 

$ 2,993,160 
2 ,500 

48,138 
3 1043,798 

2 ,664 ,510 

171,797 

3,543 

2,839,850 

33,040 

(102,139) 
64 ,770 

(111,922 

292,063 156,796 

(377,488) (432,724) 

(85,425) (275,928) 

2,651,605 4 ,734,231 

1,832,963 
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TOWN OF WELSH , LOU ISIANA 

ENTERPRISE FUNDS 

COMBINING STATEMENT OF CASH FLOWS 

Year Ended May 31, 2002 
With Comparative Totals for Year Ended May 31, 2001 

CASH FLOWS FROM OPERATING ACTIVITIES 
Operating income 

Adjustments to reconcile operating 
income to net cash provided by 
operating activities: 
Depreciation 
Amortization 
Changes in assets and liabilities: 

(Increase) decrease in receivables 
and accruals 

(Increase) decrease in inventories 
(Increase) in prepaid expenses 
(Decrease) in accounts payable 
and accruals 

Increase in liabilities payable 
from restricted assets 

Net cash provided by operating 
activities 

CASH FLOWS FROM NONCAPITAL FINAN CING 
ACTIV ITIES 

Decrease in due from other funds 
Increase (decrease) in amounts due to 

other funds 
Operating transfers out 
Residual equity transfers out 

Net cash (used in) noncapital 
financing activities 
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Extended 
Public Care 
utility Hospital Facility 

$ 361,162 $ 

175, 

3, 
060 

544 

2,938) 
1,218 

1,775) 

(31,191) 

1,900 

506,980 

16 ,968 

377 ,488 



Totals 

$ 361,162 $ 203,948 

175,060 
3 ,544 

(2,938) 
1,218 

(1,775) 

171, 
3 , 

797 
543 

128,806 

(5,865) 
(837) 

31,191) (13,400) 

506,980 488,807 

16 , 

377, 

968 

488) 

79 .825 

(59,733) 
(432,724) 

(1,832,963) 
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TOWN OF WELSH , LOUISIANA 
ENTERPRISE FUNDS 

COMBINING STATEMENT OF CASH FLOWS 
Year Ended May 31, 2002 

With Comparative Totals for Year Ended May 31, 2001 

(Continued) 

CASH FLOWS FROM CAPITAL AND RELATED 

FINAN CING ACT IV ITIES 

Acquisition and construction of fixed 
assets 

Principal paid on bonds 
Interest paid on bonds and capital 

lease obligations 
Net cash (used in) capital and 

related financing activities 

CASH FLOWS FROM INVESTING ACTIVITIES 
(Purchase) redemption of short-term 
investments 

Interest income 
Net cash provided by investing 

activities 

Net (decrease) in cash and 
cash equivalents 

Cash and cash equivalents 
Beginning of year 

End of year 

Cash and cash equivalents at end of year 
consist of: 
Restricted cash 
Unrestricted cash 
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Extended 
Public Care 
Utility Hospital Facility 

(73, 
(156, 

672) 
135) 

142,094 
33,040 

175 .134 

10,352) 

$ 13,986 
8 746 

$ 22,732 $ 



Totals 

(73, 
156, 

672) 
135) 

(124, 
(150, 

516) 
044) 

(102,139) (111,922) 

142,094 
33 ,040 

2,041,695 
64 ,770 

175,134 2,106,465 

10,352) (36,805 

22,732 $ 33,084 

13 ,986 

8 .746 
$ 14,538 

18,546 

$ 22,732 $ 33,804 
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TOWN OF WELSH , LOUISIANA 
PUBLIC UTILITY Fi[ND 

STATEMENT OF REVENUES , EXPENSES AND CHAN GES IN RETAINED EARN INGS 

Year Ended May 31, 2002 
With Comparative Totals for Year Ended May 31, 2001 

Operating revenues: 
Charges for services 
Tap fees 
Miscellaneous 

Total operating revenues 

Operating expenses: 
Public utility 
Depreciation 
Amortization 

Total operating expenses 

Operating income 

Nonoperating revenues (expenses) 
Interest income 
Interest expense 

Total nonoperating revenues (expenses) 

Income before operating transfers 

Operating transfers: 
Operating transfers out 

Net (loss) 

Retained earnings at beginning of year 

Depreciation on fixed assets acquired with 
federal grants 

Retained earnings at end of year 
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$ 2,595,236 
2 ,100 

44 .172 

2,101,742 
175,060 

3 544 

2 ,280,346 

$ 2,993,160 
2,500 

48,138 

31043 f798 

2,664,510 
171,797 

3 ,543 

2 r839,850 

33,040 

(102,139) 
(69,099) 

64 ,770 

(111,922 
(47,152 

292,063 156,796 

(377,488) (432,724 

(85,425) (275,928 

2,651,605 2,901,268 

26.265 

$ 2,592,445 $ 2,651,605 



TOWN OF WELSH , LOU ISIANA 

HOSPITAL FUND 

STATEMENT OF REVENLrSS , EXPENSES ~  CHANGES IN RETA INED FJIRN INGS 

Year Ended May 31, 2002 
With Comparative Totals for Year Ended May 31, 2001 

Operating revenues 

Operating expenses 

Net income 

Retained earnings at beginning of year 

Residual equity transfer 

Retained earnings at end of year 
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2002 2001 

1,277 ,659 



 

TOWN OF WELSH , LOUISIANA 
EXTENDED CARE FACILITY FUND 

STATEMENT OF REVENUES , EXPENSES AND CHANGES IN RETAINED EARNINGS 
Year Ended May 31, 2002 

With Comparative Totals for Year Ended May 31, 2001 

Operating revenues 

Operating expenses 

Net income 

Retained earnings (deficit) at beginning of year 

Residual equity transfer 

Retained earnings (deficit) at end of year 

66 

555,304 

(555,304) 



SUPPLEMENTARY IN FORM AT ION 
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Mayor: 
Jimmy Cormier 

TOWN OF WELSH , LOUISIANA 

SCHEDULE OF COMPENSATION PAID TO GOVERNING BOARD 

Year Ended May 31, 2002 

Aldermen: 
Carson Watkins 
Carolyn Louviere 
Mark Couch 
Charles Drake 
Kent Daniel 

Per Mileage 
Salary Diem Reimbursement Total 

$ 12,000 $ 2,700 $ 401 $ 15,101 

2 ,500 

2,500 300 
2 ,400 700 

2,400 600 
2,500 600 

2,500 
70 2 ,870 

143 3 ,243 

143 3,143 
143 3 ,243 
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Electricity : 
Industrial 
Commercial 
Residential 
Demand 

Water 

Sewer 

TOWN OF WELSH , LOUISIANA 
PUBLIC UTILITY ENTERPRISE FUND 

SCHEDULE OF kq/MBER OF 

May 31, 

69 

UT ILITY CUSTOMERS 

2002 

II 

154 

1 ,475 

II 

1,393 

1,214 
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Land 

TOWN OF WELSH , LOUISIANA 
PUBLIC UTILITY ENTERPRISE FI/ND 

ANALYSIS OF ADDITIONS TO PROPERTY, PLAN T AND EQUIPMENT 
REQUIRED BY SECTION 15 OF 1988 PUBLIC UTILITY REVENUE BOND 

Year Ended May 31, 2002 

Electricity : 
Distribution system 
Equipment 

Water : 

Distribution system 
Equipment 

Sewer : 
Distribution system 
Equipment 

Total additions 
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Amount 

44 ,110 

7 523 7,523 



TOWN OF WELSH , LOUISIANA 

SCHEDULE OF INSURANCE 
May 31, 

In surer 

POLICIES IN FORCE 

2002 

Policy Number 

Amount 

of Policy 

OVERSIGHT UN IT-TOWN OF WELSH 
Travelers Property Casualty M5J-BMG-992K888A-TIL-98 $ I0,000,000 
St. Paul Insurance Company GP09303384 1,000,000 
St . PaUl Insurance Company GP09303384 2,752,700 
St. Paul Insurance Company GP09303384 2,000,000 
St . Paul Insurance Company GP09303384 1,000,000 
St. Paul Insurance Company GP09303384 3,000,000 
St . Paul Insurance Company GP09303384 50,000 
St. Paul Insurance Company GP09303384 1,000,000 
St . Paul Insurance Company GP09303384 100,000 
St . Paul Insurance Company GP09303384 100,000 
St. Paul Insurance Company GP09303384 50,000 
St. Paul Insurance Company GP09303384 25,000 
St . Paul Insurance Company GP09303384 50,000 
St. Paul Insurance Company GP09303384 25,000 
St. Paul Insurance Company GP09303384 i0,000 
St. Paul Insurance Company GP09303384 10,000 
St. Paul Insurance Company GP09303384 5,000 
St. Paul Insurance Company GP09303384 1,000,000 
St . Paul Insurance Company OP09303384 500,000 
St . Paul Insurance Company GP09303384 50,000 
St . Paul Insurance Company GP09303384 25,000 
St. Paul Insurance Company GP09303384 25,000 
St. Paul Insurance Company GP09303384 50,000 
St. Paul Insurance Company GP09303384 275,000 
St. Paul Insurance Company GP09303384 50,000 
St . Paul Insurance Company GP09303384 50,000 
St . Paul Insurance Company GP09303384 i00,000 
St . Paul Insurance Company GP09303384 50,000 
Bridgefield Casualty Insurance BCIC0198-00124 100,000 
Bridgefield Casualty Insurance BCIC0198-00124 500,000 
Bridgefield Casualty Insurance BCIC0198-00124 100,000 
American Home Assurance Company AP 3391651-04 500,000 

American Alternative Insurance company VFIS-CL-0019146-1/000 2,000,000 
American Alternative Insurance Company VFIS-CM-1010539-1/000 1,000,000 
American Alternative Insurance company VFIS-CL-0019146-1/000 Replacement Cost 
American Alternative Insurance company VFIS-CL-0019146-1/000 2,000,000 
Special Risk Insurance, Inc . 75269 500,000 
Western Surety Company 69095816 5,000 
C .N .A . Surety 68694326 82,560 
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Risk Covered 

Comprehensive equipment coverage 
Auto liability 
Property coverage 
General liability 
Law enforcement liability 
Employee benefits liability 

Crime coverage 
Public officials and employees liability 
Accounts receivable 
Building ordinances or laws 

Computer 
Extra expense 
Fine arts 
Fire department service charge 
Inventory and appraisals 
Money and securities (inside limit) 
Money and securities (outside limit) 
Newly acquired property (building limit) 
Newly acquired property (bus. personal property limit) 
Outdoor property 
Other people's property 
Pairs and sets 
Personal belongings 
Pollution clean up and removal 
Property in transit 
Temporary location 
Valuable records research 
Water damage 
Bodily injury by accident - each accident 
Bodily injury by disease - policy limit 
Bodily injury by disease - each employee 
Airport owners, landlords, and tenant liability ~ each occurrence 
General liability 
Auto liability - each accident 
Portable equipment 
Management liability 
Worker's compensation 
Public employee blanket bond 
Public employee blanket bond 
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Policy 
Expiration 

Date 

1210912002 
1010112002 
10/01/2002 
10/01/2002 
10/01/2002 
10/01/2002 
10/01/2002 
10/01/2002 
10/01/2002 
10/01/2002 
1010112002 
lOlO112oo2 
1o1o1120o2 
1o1o112oo2 
1010112002 
1o1o1120o2 
1010112002 
lOlOI12oo2 
10/01/2002 
10/01/2002 
10/01/2002 
10/01/2002 
10/01/2002 
10/01/2002 
ioloi/2oo2 
1010112o02 
10/01/2002 
1010112002 
01/13/2003 
0111312003 
0111312003 
0110112003 
10/07/2002 
10/07/2002 
1o1o712002 
1010712002 
07/08/2002 
0110112005 
02/I0/2003 



REPORT OF INDEPENDENT AUD ITORS 

ON INTERNAL CONT ROL STRUCTUR E 
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL 
OVER FINAN CIAL REPORTING BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT ALrDITING STANDARDS 
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We have audited the financial statements Of the TOwn Of Welsh, Louisiana as of 
and for the year ended May 31, 2002, and have issued our report thereon dated July 
8, 2002. We conducted our audit in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable to financial 
audits contained in Government Audit Standards, issued by the Comptroller General 
of the United States. 

As part of obtaining reasonable assurance about whether the Town of Welsh's 
financial statements are free of material misstatement, we performed tests of its 
compliance with certain provisions of laws, regulations, contracts and grants, 
noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on 

compliance with those provisions was not an objective of our audit and, accordingly, 
we do not express such an opinion . The results of our tests disclosed instances of 
noncompliance that are required to be reported under Government Auditing Standards, 
which are described in the accompanying schedule of findings and questioned costs 

as item 02-2. 
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Internal Control Over Financial Renortin~ 

In planning and performing our audit, we considered the Town of Welsh's 
internal control over financial reporting in order to determine our auditing 
procedures for the purpose of expressing our opinion on the financial statements and 
not to provide assurance on the internal control over financial reporting . However, 
we noted certain matters involving the internal control over financial reporting and 
its operation that we consider to be reportable conditions. Reportable conditions 
involve matters coming to our attention relating to significant deficiencies in the 
design or operation of the internal control over financial reporting that, in our 

judgment, could adversely affect the Town of Welsh's ability to record, process, 
summarize and report financial data consistent with the assertions of management in 
the financial statements. A reportable condition is described in the accompanying 
schedule of findings and questioned costs as item 02-1. 

A material weakness is a condition in which the design or operation of one or 
more of the internal control components does not reduce to a relatively low level 
the risk that misstatements in amounts that would be material in relation to the 
financial statements being audited may occur and not be detected within a timely 
period by employees in the normal course of performing their assigned functions. 
Our consideration of the internal control over financial reporting would not 
necessarily disclose all matters in the internal control that might be reportable 
conditions and, accordingly, would not necessarily disclose all reportable 
conditions that are also considered to be material weaknesses. However, we 
considered item 02-1 to be a material weakness. 

This report is intended for the information of the Board, management, and other 
state and federal audit agencies and is not intended to be and should not be used 
by anyone other than these specified parties. 

p 

Lake Charles, Louisiana 
July 8, 2002 
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TOWN OF WELSH , LOUISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
Year Ended May 31, 2002 

02-1 Segregation of Duties 

Condition 

Criteria 

Effect 

Because of the entity's size and the limited number of 
accounting personnel, it is not feasible to maintain a complete 
segregation of duties to achieve effective internal control. 

Effective internal control requires adequate segregation of 
duties among client personnel. 

Without proper segregation of 
financial records or fraud could 

Recommendation : To the extent cost 
management should 

Response 

duties, errors within the 
go undetected . 

effective, duties should be segregated and 
attempt to mitigate this weakness by 

supervision and review procedures 

We concur with this recommendation . However, it is not cost 
effective to hire additional personnel to insure proper 
segregation 
implementing 

of duties. The Town is in the process of 
supervision and review procedures 

02-2 Violation of Public Bid Laws 

Condition : The Town of Welsh 

Criteria 

system for $27,900 
purchased a vehicle for the Town 's utility 
without soliciting competitive bids. 

Louisiana R .S. 38:2211-2212 requires a public entity to utilize 
a public bid process whenever purchasing materials and supplies 
exceeding the sum of $15,000. 

Effect: The Town is not in compliance with Louisiana Public Bid Law 

Recommendation: For all future purchases in excess of $15,000, the Town should 
follow the public bid process described in state statute. 

Response The Town  did not intend to violate the Louisiana Public Bid Law . 
The Town misinterpreted the provision regarding public works 

projects to include equipment used as part of public works 
projects. The Town  will comply with the public bid law on all 
future applicable purchases 

76 



TOWN OF WELSH , LOUISIANA 

SUMMA RY SCHEDULE OF PRIOR AUD IT FIND INGS BASED ON AN  

AUD IT OF FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Year Ended May 31, 2002 

FINDING 01-i Segregation of Duties 

Condition This finding was a reportable condition and a material weakness 
relating to the entity 's size and limited number of accounting 
personnel which made it impossible to achieve effective internal 
accounting control. 

Recommendation : Since increasing staff size would not be cost effective, the 
auditor recommends that the Town's management mitigate this 
weakness by its supervision and review procedures. 

Current status: This condition still exists, however, the Town has implemented 
supervision and review procedures as recommended . 
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